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Policy Normalization Principles and Plans $##* (BiR. FRRZEHR)

@The Committee will determine the timing and pace of policy normalization--meaning
steps to raise the federal funds rate and other short-term interest rates to more normal
levels and to reduce the Federal Reserve's securities holdings--so as to promote its
statutory mandate of maximum employment and price stability.

(ZERIT, &KRBOEM EWNZEIZ DWW TOIEEDMFEEHEET 5 72 DIZBURER L
DR ER—=2ZRET D, 7 =T TN 77 v FeHRX oMo FEH&F] 2 X0 IEF 72
IKHEIZ G & BT, E R I EE O RESR A = 2 M D E 2 kT 5, )

O When economic conditions and the economic outlook warrant a less
accommodative monetary policy, the Committee will raise its target range for the
federal funds rate.

(BRI LN | FEMARESRMBORZ 50 0 Z LYK E R -T2 5G G,
FZERIT7 =TIV - 7y o Feflo BFHEEE 5 & BT 5, )

ODuring normalization, the Federal Reserve intends to move the federal funds
rate into the target range set by the FOMC primarily by adjusting the interest rate
it pays on excess reserve balances.

(EFARIZRBW T, HERMAEEHRIEL X, J b IR 22 W TEe 25 5 R 2 5T 5
ZEICEY, T=FT T T 7 RefE, FOMC 23%E Lz FASHRIPHICHEET 5. )
ODuring normalization, the Federal Reserve intends to use an overnight reverse
repurchase agreement facility and other supplementary tools as needed to help
control the federal funds rate. The Committee will use an overnight reverse
repurchase agreement facility only to the extent necessary and will phase it out
when it is no longer needed to help control the federal funds rate.

(EEIZBNT, EERFERIEIL, 77TV 77 Reflzar be—175%
eIz, REGECA—N—=F A b« VX=X « LAREK & ZOMMOHRINZR Y —/L
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TV, 770 77 Refleary b =0T 5Ol E R’ R ol b BRE
HIZEEIET %, )
@®The Committee intends to reduce the Federal Reserve's securities holdings in a
gradual and predictable manner primarily by ceasing to reinvest repayments of
principal on securities held in the SOMA.
(ZE=IF, BbIC, HEXRTSGHEDRAESDITCARF~OFRELTIET L L
(2R EFRYE I EE O PRA RESR 2 BB 2> TR AT RE 22 T CTHIN 2, )
OThe Committee expects to cease or commence phasing out reinvestments after it

begins increasing the target range for the federal funds rate; the timing will depend

on how economic and financial conditions and the economic outlook evolve.

(ZFERIZ, Z=7 7V - 77 PO AFEFHEHH OS] & BT 2B L%, FRE
DOHIEFE TR 2R OB M ZE L TD, ¥4 I 71, RiFE X OME
PRI E BRFRIB LN ED LD ITERT LML TRE D, )

OThe Committee currently does not anticipate selling agency mortgage-backed

securities as part of the normalization process, although limited sales might be
warranted in the longer run to reduce or eliminate residual holdings. The timing
and pace of any sales would be communicated to the public in advance.
(ZERIT, BEG, BT ot 208 & U TBUMEERGE - 31T L 72 A
(e—F—) HEBRFEROFAZ WIAE 72V, BRI, 78m & Bk & 72 1351 bk
T O DRESNTCRHBERINDAREELH D, BEOFZ A I 7 &=L,
HANZ—WIcAR SN D, )

@®The Committee intends that the Federal Reserve will, in the longer run, hold no more

securities than necessary to implement monetary policy efficiently and effectively, and
that it will hold primarily Treasury securities, thereby minimizing the effect of Federal
Reserve holdings on the allocation of credit across sectors of the economy.

(ZESIE, EAE R 2, RHIAIIZEREBOR 2 20 3RA 7 D RANC FE T 5 72012
WA Eui@ﬁﬁﬁum%%%ﬁﬁﬁ‘ LB OICMBEIERZRA L, THIC X > TRES
FPINS FE 723 D15 BEL A3 569~ 2 M MRl EE D PR AT DB A L I/ NRICHN A D, )

@® The Committee is prepared to adjust the details of its approach to policy
normalization in light of economic and financial developments.

(ZERIE, RESMIEHELEZRE L T, BUROIEFL~DOE Y M OFEM 4 %4 5 HE
WD, )

TTCHETAREE, »H 5 TBOREFE(ORRI L 3E) X, FRB 23, 2011 4 6
A®D FOMC IZBWTAE L, 2X 0 THOEKEOKA] (Exit Strategy Principles) |
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FOMC Minutes, June 21-22. 2011 #¥: =38, FHEH)

@The Committee will determine the timing and pace of policy normalization to promote

its statutory mandate of maximum employment and price stability.

@®To begin the process of policy normalization, the Committee will likely first cease

reinvesting some or all payments of principal on the securities holdings in the SOMA.
(BEREF O T ot 22T 272012, ZESIF, AN, HE AR T EIE O RA

FEBD—H 3 HVNET R COTRAD LINA~OFERE 2 192 A fEME S E ., )

@At the same time or sometime thereafter, the Committee will modify its forward

guidance on the path of the federal funds rate and will initiate temporary
reserve-draining operations aimed at supporting the implementation of increases in the
federal funds rate when appropriate.

@ When economic conditions warrant, the Committee's next step in the process of policy

normalization will be to begin raising its target for the federal funds rate, and from that

point on, changing the level or range of the federal funds rate target will be the primary
means of adjusting the stance of monetary policy. During the normalization process,
adjustments to the interest rate on excess reserves and to the level of reserves in the
banking system will be used to bring the funds rate toward its target.

(BFEBBPERT251F, BBREFOT o ABT D, ZEEOOEDAT v
X, 7270 - T7 R L= FOABEZGE ETFHBDLIETHY, ZORFEND
7:??»-77VF-v~b®§@®v&wiRMmﬁ%%E¢5:&ﬁ\ﬁﬂﬁ%@
AL AT DB L RTFRERD, )

@Sales of agency securities from the SOMA will likely commence sometime after the

first increase in the target for the federal funds rate. The timing and pace of sales will
be communicated to the public in advance; that pace is anticipated to be relatively
gradual and steady, but it could be adjusted up or down in response to material changes
in the economic outlook or financial conditions.

(il B ABR TG E > & OBITHEBIRE SR DAL, B—HL 7 =T TN - 77 R b— b
DHIEDORYIDOG| & ETH, WONKELLEAS D, )
@Once sales begin, the pace of sales is expected to be aimed at eliminating the SOMA's
holdings of agency securities over a period of three to five years, thereby minimizing the
extent to which the SOMA portfolio might affect the allocation of credit across sectors of
the economy. Sales at this pace would be expected to normalize the size of the SOMA
securities portfolio over a period of two to three years. In particular, the size of the

securities portfolio and the associated quantity of bank reserves are expected to be
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reduced to the smallest levels that would be consistent with the efficient
implementation of monetary policy.
@The Committee is prepared to make adjustments to its exit strategy if necessary in

light of economic and financial developments.
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