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360. Holdings in funds containing both equity investments and other non-equity
types of investments can be either treated, in a consistent manner, as a single
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separate and distinct investments in the fund’s component holdings based on a
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Transparency
RISK MANAGEMENT

GP annual reports should include portfolio company and fund information on material

risks and how they are managed. These should include:
e Concentration risk at fund level
e Foreign exchange risk at fund level

e Leverage risk at fund and portfolio company levels

e Realization risk (i.e. change in exit environment) at fund and portfolio company levels
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e Strategy risk (i.e. change in, or divergence from, investment strategy) at portfolio

company level
e Reputation risk at portfolio company level

e Extra-financial risks, including environmental, social and corporate governance risks,

at fund and portfolio company level

e More immediate reporting may be required for material events
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